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Blended Family Finances
With blended families there are as many options to making it work as there are personalities.

When blended families start to plan for financial security or estates – not so much.  There is some flexibility but you have to work inside the law – and that sometimes can mean NO flexibility.  

For example, in the areas of long term care or paying for college.  If you are married you are responsible – even if it means using up your assets for your spouse’s care or paying for college for your spouse’s children (or at least being part of the financial aid equation).  

In estate planning – especially in the documents – there can be too little or too much (constricting) detail.  Making your wishes clear may require a post nuptial agreement, family love letter, family meeting – or all of the above!

If you have a planner who has been proficient at helping you pull all this together the topics would have included:

· Best handling of health issues personally and financially
· Coordinating wills, trusts and beneficiaries

· Income strategies including an analysis of the best ways to take Social Security (which can add or subtract $10,000 or more from your retirement income)

· Protect Assets from lawsuits (e.g. how you own cars and insurances)

· Health and other insurances (and what loopholes the insurance companies have in your contracts)
· How to handle Social Security to increase retirement income
· Using a revocable trust to facilitate charitable bequests
It’s challenging enough to recognize the areas that need attention. Knowing all the tax and legal ins and outs is way beyond most people.  Then there is the whole area of discussing delicate topics – like leaving money to the kids instead all to the spouse.  Trying to plan for a secure retirement is problematic when you are counting on income from two sets of resources.  
What usually happens is someone gets disinherited. It could be a spouse or the children of one spouse. In one case we saw a wife get everything and the husband’s children nothing at all. He died after they were married a year.  The kids were evicted from one of his properties where they had been living.  Is that what he wanted?  No one will ever know.   
Thinking you have it all set is a concern.  In one year we tracked situations where there were two major problems – would they run out of money in retirement and were the estate plans coordinated to work the way they wanted.  This was not just blended families – it was all the families that were new to us that year.  100% - regardless of whether they had 15 million or 250 thousand – were going to run out of money.  Remember – it’s not how much you have but how much you spend.  In the estate piece – no one had coordinated things properly.  Several had worked very hard at their estate plan but there was just more to it than they and their attorneys realized.  
